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}ft. Clyde dreney, President
Sapphire Corporation
1884 Harrison Ave.
Salt Iake City, Utah 84109

Re: Reclanation Surety
SPectnm Quar4f
AC:r/027 /OO3
l,tillard Cor:nty, Utah

Dear l\tr. Cheney:

Thre Division of Oil, Gas, and Mining feels that Sapphire Cor;nration
has had rrDre than adequate tine to post ttre regui-red reclanntion surety
for tte Spectrun Quarrlr, located in l4iltard County, Utah.

Please be rernirded that fi:eal apprcnral has not been' nor will it be
issued r:rrtil the Division is 5n receipt of said surety. You will recall
that the Board of OiI, Gas, ard Mini-ng approved the form ard anpr:nt of
surety to be an Escrc'h/ Agreenent in ttre am)unt of $1I,525.0O, wittr art
initial 10 pencerrt deposit of $11152.50 arrd rmnthly pa.lznerrts thereafter
of $432.19 r:ntit the total arnu-rrt has been reached, o<cluding a minirrn-un
anntal interest of 5 percent which is to aconrulate in the Escrou FUnd.
Also, be rsnirded that ttre ftmd is to be a joint account il the naIIES of ttE
State of Utah, Division of Oil, Gas, and MjniJrg, and Sapphire @rlnration.

F\-rrtf-)er, arry rnining activity taking place at the Spectn-un Quarrfr
other tlnn that lnrtion of the operation irnrolving overbr:rden rqrpwal
frcm tlre top of the quarqp, as allorued by the Division and the Board, is
considered to be in violation of the Utah l4ined Iand Reclanation Act-
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If tlg rggr1irea sr:ret1z agresrent has not been orsunated by '

rehnuary 29' L98Ot an fuder to Stur Cause will be isstred requesiirrg
saptr*rire brtrmation-b aSpear before the Board of oil, Gasr'and Minjngat its luarch 25, LgS0 neetjJlgr to anslven rdtiy tentative aprorr31 shall not
be wittrdrapn.

Your Fr:crnpt, atbention to ttris matten vmld be greally appreciated..
Should 1ur have any gestions plaase call.

Sincenely,ffi
RECTAIA TCN SOIIS SrcIAIJST

Jlf,Sr/sp
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STATE OF UTAH
DEPARTMENT OF NATUML RESOURCES

BoARD 0F oIL, GAS, AND MTNTNG
1588 West North Ternple

Salt Lake City, Utah 84116

Spectrum Quarry Mine

* MINED I"ANDS RECLAMATION AGREEMENT *

(ESCROW)

THIS AGREEMENT, nade and entered into this day of

19_, between Sapphire Corporation a

corporation duly authorized and existing under and by virtue of the Laws

of Utah as party of the first part, and hereinafter

called the Operator, and the Board of oi1, Gas, and Mining, duly authorized

and existing by virtue of the laws of the state of utah, as party of the

second part hereinafter ca11ed the Board.

WITNESSETH:

WHEREAS, the Operator is the owner and in possession of certain

nining cl.ains and/or leases hereinafter nore particularly nentioned and

described in Exhibit 'rArr attached hereto.

WHEREAS, the Operator did on the 16th day of February ,

1979, file with the Division of 0i1, Gas, and Mining, a I'Notice of

Intention to Corunence Mining Operations'r: and a 'rMining and Reclarnation

Planrr to secure authorization to engage, or continue to engage, in

nining operations in the State of Utah, undgr the terms and provisions

of the Mined Land Reclamation Act, Section 40-8, UCA, 1953;

WHEREAS, the Operator is able and willing to reclaim the above mentioned

frlands affected" in accordance with the approved mining and recLanation p1an,

the Mined Land Reclamation Act and the rules and regulations adopted in accordance

therewith.

WHEREAS, the Board has considered the factual infornation and

recommendations provided by the staff of the Division of Oi1, Gas, and

Mining as to the magnitude, type and costs of the approved reclamation

activities planned for the land affected.

WHEREAS, the Board is cognizant of the nature, extent, duration of

operations, and the fact that the Operator has been unabLe to obtain a

surety bond.

I
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NoW THEREF0RE, for and in consideration of the nutual covenants of
the parties by each to the other nade and herein contained, the parties

hereto agree as follows:

1. The Operator prornises to recLaim the land affected in
accordance with the approved nining and reclanation pLan,
the Mined Land Recl.arnation Act, and the ruLes and regut"iions
adopted in accordance therewith.

2. The Operator, in'I'he Operator, in lieu of posting a bond or other surety,
hereby agrees to deposit the sum of ($1,1S2.50) dollarssum of ($1,152.50) dollars
on or before the 1st day of June, 198-;a-TF sum of
($1S2. tg) dollars commencing on the tsi day of July, lg1g
and on the same date each nonth thereafter, in what will
be hereinafter referred to as the Escrow Fund, untiL such
tine as said Escrow Fund contains ($11,S2S.00) do1,lars,
excluding interest.

The Board, in lieu of the posting of a bond or other
surety' agrees to execute an Escrow Agreenent with the
operator and any third party designated by said Operator.

Upon execution of the Escrow Agreenent, the Operator
agrees to furnish the Board a copy of each receipt of
deposit no Later than the 10th day of each month.

The Board and the Operator agree that failure by the
0perator to nake a deposit into the Escrow Fund for any
two consecutive rnonths, shalL constitute a Breach of
Contract and the Baord may, after notice and hearing,
declare all monies in the Escrow Fund forfeited and
request the Attorney GeneraL to take the necessary 1egal
actions to enjoin further rnining activities by the
Operator in the State of Utah.

rN wrrNESS WHEREOF, the parties of the first and second parts

hereto have respectively set their hands and seals this
day of

ATTEST:

Secretary

BOARD OF OIL, GAS, AND MINING

By:

3.

4.

5.

19

By:

Note: If tho Operator is a corporation,
its duly authorizeil officer with
affixed.

the agreement should be executed by
the seal of the Corporation
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STATE OF UTAH
DEPARTMENT OF NATUML RESOURCES

BOARD OF OIL, GAS, AND MINING
1588 West North Temple

Salt Lake City, Utah 84116

Spectrun Quarry Mine

* ESCROW AGREEMENT *

AGREEMENT nade this day of

L9_, between the Board of oil, Gas, and Mining, hereinafter called the

Board, and Sapphire Corporation hereinafter calLed the 0perator, and

hereinafter called the ESCROW AGENT.

WHEREAS' the Board and the Operator have entered into a Mined Land

Reclanation Agreenent upon terms and conditions therein set forth.

WHEREAS, the 0perator desires to execute an Escrow Agreenent in

lieu of furnishing a Bond or other fonn of surety for the purpose of

neeting the requirements of Section 40-8-14, UCA, 1959.

IT IS THEREFORE AGREED:

1. Deposit of Escrow Fund. The Operator, in lieu of posting

a bond or other surety, hereby agr,ees to deposit an

initial sun of ($1,152.50) dollars on or before the 1st

day of June, 1979 and comrnencing on the 1st day of

July 1979, and on the sane date each month thereafter,

the Escrow Agent agrees to accept and the Operator agrees

to deposit ($432.L9) dol.lars, in what will be hereinafter

referred to as the Escrow Fund, until such tirne as said

Escrow Fund contains ($11,525.00) dollars, excl,uding

interest. A11 interest earned by the monies in said Fund

shall accumulate to the benefit of the Fund until this

Escrow Agreenent is terninated by nutuaL consent of the

undersigned or disbursement of the Funds therein is

ordered by a court of conpetent jurisdiction.

2. Depository of Fund. The Fund shall be held by the Escrow

Agent in an interest bearing account separate and apart

fron the personal funds of the Escrow Agent untiL such

time as the Escrow Agent receives written direction, with

respect to the disbursenent of said Fund, togethgr with

interest earned thereby, signed by both the Board and the

Operator. The interest earned by the Fund shall not be

at a rate less than six (6) percent per year.
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3. Disputes. In the event of any disagreenent between the

undersigned or any of them, and/or any other person,

resulting in adverse clains and denands being nade in

connection with any noney, or property involved herein or

affected fiereby, the Escrow Agent shall be entitled at

its option t,o refuse to conply with any such clain or

demand, so long as such disagreement shall continue, and

in so refusing, the Escrow Agent shaLl not becone LiabLe

to the undersigned or any of then or to any other person

for failure or refusal. to conply with such conflicting or

adverse demands and the Escrow Agent sha11 be entitled to

continue to refrain and refuse to act until:

(a) the rights of the adverse clainants having been
finally adjudicated in a court assuning and
having jurisdiction of the parties, the money
and property invoLved herein or affected hereby;
and/or

(b) aLL differences shalL have been adjusted by
agreement and the Escrow Agent shaIl have been
notified thereof in writing signed by all of
the interested parties.

Liability of Escrow Agent. The Escrow Agent sha1I not be

Liable for any error of judgement or for any act done or

step taken or omitted by hin in good faith, or for any

mistake of fact or law or for anything which he nay do or

refrain fron doing in connection herewith, except his own

wi11ful misconduct.

Accounting. The Escrow Agent shall furnish a formal

accounting for the Escrow Fund at the end of each calendar

or fiscal year, and shal1 notify the Board and the Operator

as to the date each payment was nade into said Fund, the

total amount contained therein and the interest accumulated

thereby.

4.

5.
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6. Fee. Ttre fee of the Escrow Agent has been fixed by the

Operator and the Escrow Agent rmder seParate agreenent.

Ttre Escrow Agent shall not be entitled to any additional

fee for senrices rendered under this agreenent.

7. Modification. This agreenent may not be altered or

nodified without the express written consent of the

Operator, the Board and the Escrow Agent.

8. Reevaluation. firis agreement is to be reevaluated by the

Board every five (5) years fron the date of approval.

IN WITNESS I{IIEREOF, the parties of the first and second parts

hereto have respectivel-y set their hands and seals this

of 19

By:

ATTEST:

Secretary

BoARD OF OrL, GAS, Al'lD MTNTNG

By:

APPROVED AS TO FORM

ATTORNEY GENERAL, ROBERT B. HANSEN

By:
Special Assistant Attorney General

day
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STATE OF UTAH )
C0UNTY 0F ): ss

0n this day of ,19_, personallvrr errrD say ur , IV_r pefsOnal1y
appeared befo g Uy lne-dirly sworn
did say that he is tle President of Sapphire CPresident Sapphire Corporation ,a Utah Corporation, a str@
behalf of said corporation by authority of its Board of Directors, and
said acknowledged to ne that said corporation

Residing in , Utah

My comnission Expires:

ACKNOWLEDGMENT

the Escrow Agent naned in the foregoing Agreenent, hereby acknowledges

that there is on deposit at
(address)

deposited to the credit of Sapphire Corporation and the State of Utah

operator named in the foregoing agreement, in the sun of $1,152.50 said

sun constituting the first installnent of the Escrow Fund; that it is

aware of the within agreement, that it agrees to nake disburseurent of

the proceeds of the within named trust account only within the provisions

of the terms as outlined in said agreement.

(Tit1e)

STATE OF UTAH )
COUNTY OF ): ss

On this day of 19'
personally appeared before ne who

By:

6eing Uy me b,tly r*otn did say 'of

said corporation by authority of its Board of Directors, and said
acknowledged to rne that

said corporation exeCuted the same.

NOTARY PUBLIC
in

My Conunission Expires :

Residing Utah


